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THE MAIN PROBLEM REMAIN THE 
HIRCS

• With debt levels at the 100% of GDP range, the rise in interest 
rates will corrode the national budgets of european countries, 
Japan and he United States, forcing them to reduce expenditures 
in other ítems and increasing the debt service in GDP.

• The United States will react by issuing more money with the 
effect of a devaluation of the US dollar in the years to come 
2019 and 2020.

• The rise in interest rates in the US and GB and then the ECB will 
lead to reduced consumption and investment and all combined 
add to a FUTURE recessionary  scenario.



THE US FED RISE IN INTEREST 
RATES

EFFECTS of this for the emerging economies are:

1. A fall in commodity prices

2. Devaluation of the currencies

3. A reduction in real estate prices with its banking consequences

4. Increased cost of debt in the national Budget

5. All added together sum a recessionary perspective 



THERE ARE THREE OLD PROBLEMS 
HAUNTING THE WORLD ECONOMY:

1. THE DEBT PROBLEM OF THE G7 
COUNTRIES AS INTEREST RATES RISE
 
2. THE USELESSNESS OF BASEL 3 AS THE 
DEUTSCHE BANK CASE SHOWS

3. REAL ESTATE PROBLEMS IN MATURE 
ECONOMIES





THE REPEAT BANKING PROBLEMS: 
Deutsche Bank and its problems





DB IN PROPORTION TO GERMAN 
GDP









WHERE IS BASEL 3 AND WHAT IS IT DOING?

DB IS GOING TO NEED A RESCUE IN THE 
FORESEEABLE FUTURE AND WILL BE MADE 
EVEN LARGER BY MERGING IT WITH 
COMMERZBANK

WE NEED A GLOBAL REGULATORY BODY WITH 
PROPER SUPERVISORY CAPACITY AS THE 2009 
STIGLITZ REPORT STATED. 



THE BRITISH REAL ESTATE PROBLEM RESULTING 
FROM BREXIT + HIGHER INTEREST RATES



THE CONSEQUENCE OF REAL ESTATE 
PROBLEMS BOUNCE IN THE BANKING 
SECTOR WITH HIGHER UNPAID 
MORTGAGES AND WITH A DISBAKLANCE 
BETWEEN THE SIZE OF THE MORTGAGES 
AND THE VALUE OF THE PROPERTIES. 
THIS IS A REPEAT OF THE 2008 
MORTGAGE PROBLEM SO FAR LOCALISED 
TO G B.
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